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2023 New Vehicle Outlook

TOTAL

SALES 

13.7M

15.0M

22 23

$1.1K

$2.2K

-

$1.9K

22 23

INCENTIVES

/UNIT 

DEALER 

GROSS+F&I 

$4.7K

22 23

$2.9K

-

2.2K

TOTAL DEALER 

GROSS+F&I

$55B $37B

-

$28B

22 23
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Inventory Is Getting More Expensive Than What Customers Are Buying

Source: JD Power PIN Data and Analytics
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Incentives And Margins Are Recovering At A Predictable Rate

DEALER GROSS AND INCENTIVE SPENDING % OF MSRP VS. INVENTORY

Sep-22–Apr-23
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HISTORICAL INCENTIVE SPEND AND OUTLOOK

                                

      
        
      
          >8%

Incentive Spend Expected To Reset To Lower Norm

2022 WAS THE  PERFECT 

STORM FOR RECORD LOW 

INCENTIVE SPEND 

>10% WAS THE NORM IN 

THE LATE 2010S

LONG TERM INVENTORY 

RECOVERS AND RESETS 

TO HEALTHY LEVELS OF 

~80% OF LATE 2010S

ALG NATURAL DEMAND 

FORECAST IS FOR STRONG 

DEMAND THROUGH 2026

HISTORICAL OUTLOOK
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