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Risk spreads worsened then improved after banking crisis

FRED -~/ — IceBofA Us High Yield Index Option-Adjusted Spread
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Total bank lending has peaked

FRED- 244 — Loans and Leases in Bank Credit, All Commercial Banks
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Automotive lending declines, but securitization of auto loans grows

FRED %) — Consumer Loans: Other Consumer Loans: Automobile Loans, All Commercial Banks FRED 24— Motor Vehicle Loans Owned and Securitized
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Interest rate on new auto loans soars

FRED gj —— Finance Rate on Consumer Installment Loans at Commercial Banks, New Autos 60 Month Loan
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Credit conditions tighten, but delinquencies are low

FRED nf\ﬁ — Net Percentage of Domestic Banks Tightening Standards for Auto Loans FRED n/\ﬂ — Delinquency Rate on Consumer Loans, All Commercial Banks
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Debt service payments are not a big burden

FRED- 244 — Household Debt Service Payments as a Percent of Disposable Personal Income
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Inflation

Consumer Prices
Percent Change Over Year-Ago Level
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Labor market

Job Openings Rate Real wages start to rise
FRED ) — Job Openings: Total Nonfarm FRED %4 — Employment Cost Index: Total compensation: All Civilian
. — Consumer Price Index for All Urban Consumers: All lkems in U.S. City Average
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Why is the US economy so resilient?

1 2 3 4 5

Consumer Mortgage Growing Rising real wages  Business
balance sheets payments employment investment strong
are strong immune to higher due to:

mortgage rates * Plenty of cash

* Long-term financing

* Impacts of CHIPS Act
and Inflation Reduction
Act
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US recession risk

ON ONE HAND

Banking crisis weakened credit
activity

Fed tightening roils markets,
suppresses housing activity

Fed signals persistent high rates

ON THE OTHER HAND

Banking crisis caused Fed to slow
tightening

Strong job market

Government subsidies boost
investment in technology and
clean energy

Strong consumer and business
balance sheets
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This presentation contains general information only and Deloitte is not, by means of this presentation, rendering accounting, business, financial, investment,
legal, tax, or other professional advice or services. This presentation is not a substitute for such professional advice or services, nor should it be used as a basis for
any decision or action that may affect your business. Before making any decision or taking any action that may affect your business, you should consult a
qualified professional advisor. Deloitte shall not be responsible for any loss sustained by any person who relies on this presentation.
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